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E.O. 11652: N/A 

TAGS: EAID, JA, IN 

SUB J : IAPANESE AID TO INDIA 


REF: A. TOKYO 1491 B. TOKYO 8139 

1. OFFICIALS OF JAPANESE AND INDIAN GOVERNMENTS EXCHANGED 
DIPLOMATIC NOTES IN TOKYO MARCH 28 COMMITTING NEW JAPANESE 
PROJECT LOAN OF 1 1 BILLION YEN (37.7 MILLION DOLLARS AT 

291 YEN/DOLLAR). LOAN WILL BE USED FOR PURCHASE IN JAPAN 
OF MATERIALS AND SERVICES NECESSARY FOR CONSTRUCTION OF 
PANIPAT FERTILIZER PLANT. TERMS OF LOAN WILL BE 4 PERCENT 
INTEREST WITH REPAYMENT PERIOD OF TWENTY-FIVE YEARS IN 
CLUDING SEVEN YEARS' GRACE. JAPANESE LENDING AGENCY WILL 
BE EXPORT-IMPORT BANK; RECIPIENT WILL BE GOVERNMENT OF 
INDIA. 

2. LOAN IS ALONG LINES JAPANESE PLEDGE AT JUNE 1974 

AID INDIA CONSORTIUM, AND, WITH DEBT RESCHEDULING (12.1 
BILLION YEN) AND COMMODITY LOAN (7 BILLION YENE) REPORTED 
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REF A, BRINGS JAPANESE AID DURING JFY 1974 (ENDING 
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MARCH 31, 1975) TO ABOUT 30 BILLION YEN (102.7 MILLION 
DOLLARS), IN KEEPING WITH EARLIER GOJ STATEMENTS OF 
INTENTION (REF B) TO KEEP JFY 74 AID TO LEVEL OF JFY 73 
AS PROTEST AGAINST INDIA'S NUCLEAR TEST. LOAN TERMS, 

THOUGH SHOWING IMPROVEMENT OVER EARLIER JAPANESE AID TO 
INDIA (I.E., 1958 LOAN AT 6 PERCENT, 10 YEARS' REPAYMENT 
INCLUDING 3 YEARS' GRACE,), ARE STILL RELATIVELY HARD. 
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